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POLITICAL CONNECTIONS AND ANALYST
EARNINGS FORECAST-BASED ON A-SHARE
LISTED COMPANIES

Abstract

Political connections are very common in listed companies in my country. This study jumps
out of the traditional corporate perspective and explores the impact of senior management’s
political background on the quality of analysts’ mearnings forecasts and the mechanism of action
from the perspective of stakeholders. This study uses Shanghai and Shenzhen A shares as a
sample from 2010 to 2019. The empirical study found that: companies with political
backgrounds or stronger political backgrounds, the higher the accuracy of analyst earnings
forecasts, the lower the degree of divergence, and the greater the number of analysts tracked.
many. Earnings quality plays an intermediary role in the relationship between political
background and earnings forecasts, that is, the political background of executives positively
affects earnings quality and then analyst behavior. Further research found that there are
significant differences in the relationship between political background and analyst behavior at
different levels of marketization, that is, political background at a high level of marketization
will improve accuracy and reduce divergence. On the contrary, a low level of marketization will
bias analysts' earnings forecasts, and a high level of marketization will stimulate analysts'

enthusiasm for tracking.

Key words: earnings quality; forecast accuracy; forecast dispersion; number of analysts tracked;
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SR 5 (5 MERD MLk SRR KNS, ToiRiE B2 5 958 o A R 0 2
) R AT (1 B Ja 4y T A o e

=R =
52

3.3

Kot
Gl

3.3.1 BT E

TEP T NG B AT, CEO HEFHSE4, 2RUEHA RN HE F5%; KA,
CEO [U R EF Y KMPATH , EFKZEAFIEANREBR LR TN, HIRL CEO
Wi, mHEAERENIEG— GEFHKM CEO H— NI WEn ks, 2HaE T
(Chen et al, 2005 %5) W70 H FIEGA <B, WAUN S EEHE KM CEO, KHILAR 5
¥ = e N CEO AIE H K.

KRFEGRE RMEETN, FEEF =M. H—RREUEEERE, HAEBURTE R
MEAE A 1, 75 EE A 0. E4MIN Faccio (2006) « Boubakri (2008) B [ A 4 A EE (2008
XEHEA (2009)  BAKSE (2009) R FRSEMH TIX— k. X —J7 0% RUE RS T
EEE RIS xR MEEBUA RBREEAL, &8 M A ERA FIBUE T 5t AA
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(2 AL, X PRI IR R T BUA R Z I . AR, B2 E Ty
X TER. BB BUA R B AR, FHEI| 7 mEEZERIHEL TiHE.

AR FE =R AT E R, 5% Fanetal (2007) FITIHZE (20100 HIWFZE,
BUR B BN E PR, H PC Level 8. & # K CEO IS S SAEBUN . A K/
B BN . KRB BE BRI, 2 DUZekt PC Level IE: RN 1. hgih 2. T4
N3 A 4, BBUARECH 05 # A EFKE CEO MAESE SRR ARMK
R Z 5L, FRES IR PC Level E: HZAUUTAH L. HdR 2. AR 3. H
FHN 4, LBUARECN 0. IR IET PC Level 143 25Wi R 7256 508, 0 BUH & 1 i
RAE IR FRBHUA -

3.3.2 HMRBTE

S BT R T = EE AL HE =ANTJ7 T #ERRSE (Accuracy) « 7r % (Dispersion) H173
PrImiEEREE (Follow)

(1) HERARE

HERR R A Butler (1991) BI753%, DA 73 A i 4 I WSC 2 S0 00 ~F- 35 41 A0 S o 3 i
L & 2 22 (1 28 (B P B LSRRI I I N AT FE i o A TE R 2 TR B 2 S B 35 2 X L SE 1

s, DIMTHEAERHE . Accuracy K, UL /M MR ZMOK,  HERS S,
-

Accuracy' = I—l (D
Hr, I A R e T 2 A CNSERRERERR RS, o NIRRT .

(2) 7
Sy (Dispersion) FETHINTF—ZK BT AR, AN[E ST 2 18000 00 2 5. R BRER S
A F B FTA S0 AT T B AR TR 8] (b e 22, PR CAMARIEAY . Dispersion K, % 7
Iy B o
= (2)

(3) o irImiE e R
IIMTITIBER R (Follow) 5 FH AR AR PR 2 bl 2 ] B i ezt 24T F900 F) 0 A I\ 2
) E SRR BT
3.3.3 ANTE=E

P ERNE SRR D SR E BN &, RAMB IR B, A 3% (2009)
HIBETCRER S22 R AAXHE R ANE BRI o iolb s A BT R, S B R
R AR B HRKCPAR,  bER PR . BRI R THAE AR R T

= 0+ 1 : '+ 2 '+ , (3)
. -1 -1 -1

10
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Hor, SRR A R R 2 2 W B A B B R A
RIS AT T ENE SR ARAL 5 R 1 2 F) 2 ¢ SR RSOWGR AR 5

VRN A EEE R BRI RAE; B 1 AR ¢ R
3.3.4 ITHIT=E
AT F T BT T BE S22 B B R O A s AT AR ], SIS (2014) L BEW
£ (2020) ZEWFFCIEE T LR AR E, ANETES] T 40 (Year) FATML (Industry) f)
i by g A N TP = RN TR = = G A
#£3.1 BEENE

A B R BT A e E LYY
51 M) U A 2 Accuracy  #ZHRARX (D i1H
T 4y B Dispersion %A (2) 115
BB & S .
P— Fellow X Je b T 2w HEAT TN AR 23 A N B B
SR
R E  REBIRE R PC Level RN “HREE"
AR RPN DA AR (D HE
AEIp Size Aialb 4 B BT 1 AR
AUt Lev B A5 e 0 % 7
ST R ER Roa SO ISR Tas
T Loss V24 4ES2BR EPS<0 BY 1, 75EL 0
S RIR B LA First S R AR A o e e 4y (1 L A
EHA R WA — Dual HAEKMAT DL 1, HUELO
FERUE 5T State A AV E 1, F5UEL 0
MR R 2 o0 T B AR AT 26
Al Industry A5, #EE 19 NMEAR SRR ST
CHRHE 2019 £ Bl A /AT 7 2646 51D
T Year JIT I8 A WAL

3.4 SLIERE

N T RAER R 1. la 0 1b, BB (4) — (6D , Fr oA i & R 1 ok i i e A

11
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.= ot 1 -1t 2 -1t 3 -1t g -1t 5 -1t
6 -1t 7 -1+ g D) D) -1+ (4)
N -1+ 2 -1+ 3 -1t g -1t 5 -1t
6 -1t 7 -1t g D) -1t 2 -1+ Y
, = ot 1 -1t 2 -1t 3 -1t 4 -1t 5 -1t
6 -1t 7 -1t 8 -1t 2 -1t -1t (6)

o

N T RAERB 2, #EKEE (7) - (100 , KRIGARMER G NEEBIAE M
i 28 R FIEI F) R AR

= ot 1 -1+ 2 -1t 3 -1t g -1t 5 -1t
6 -1t 7 -1t g D) -1t 2 -1+ (D
, = ot 1 -1+t 2+ 3 -1t 4 -1t 5 -1+
6 -1t 7 -1+ 8 -1t 9 ) ) -1t (8
, = ot 1 1t 2t o3 -1t 4 at s -1t
6 -1t 7 -1+ g -1t 9 D) D) -1+ D
.= ot 1 -1t 2t o3 -1t 4t s -1t
6 -1t 7 -1t 8 -1t 9 -1t -1ty -1t (10

12
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4.1 gkt

WF 70 AR B R PR G 45 AN 4.1 B« FEAR o BUA RBE B /2 5749 17
B BUA RIS 2 10439 4y, RUPEH =592 — M AFAEBEE R, BEHENE %
PSR E L . ST TR, BUA KRB IIEZ 0.0162, FEBUAREL A
A2 0.0148, FEBE S A MY 1) TN 22 8.3 5 T AR BUG R B Ak (p<0.01) , JEBA R
B A M P 23 5 B I B T BUA R Ak, (HRAR R, T B AREUA KRB AL AT THIE R
B B F R T BUE KRB (p<0.01) o Ik, AJLAWIBIEAEK la, 328K 1b.
{H 2 AR PR SR 00 2 75 Zad et BV A A i — D 50E

At BOA R B E A 2 T RO SR E A Ak, X S5IRE
SEERESARST, EA S SBURS 2 AR EINE%, HBUA R Bl AR EFHK
HAT 2 PRGOS I3k (p<0.01)

13
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o

= B IBUIA T 55 2 T R T ——3 T A B BT Al

* 4.1 WadtEgr

Non-Political Political

VARIABLES N mean sd min max N mean sd min max Mean Diff
Size 10,439  22.34 1.307 20.10 26.39 5,749  22.37 1.316 20.10 26.39 -0.026
Lev 10,439 0416 0.200 0.0511 0.842 5,749 0416 0.197 0.0511 0.842 0.000
Roa 10,439 0.0590  0.0575 -0.138 0.237 5,749  0.0609 0.0539 -0.138 0.237 -0.002%*
Loss 10,439  0.0306 0.172 0 1 5,749  0.0273  0.163 0 1 0.003
First 10,439  35.43 14.87 9 75 5,749  35.32 15.18 9 75 0.112
Dual 10,439  0.282 0.450 0 1 5,749  0.236 0.425 0 1 0.045%%**
State 10,439  0.387 0.487 0 1 5,749  0.352 0.478 0 1 0.034%**
Accuracy 10,439 0.0162  0.0255 7.37¢-05 0.160 5,749  0.0148 0.0219 7.37e-05 0.160 0.001***
Dispersion 10,439 0.00745 0.00944 0 0.0536 5,749 0.0073 0.00897 0 0.0536 0.000
Follow 10,439 1.445 1.201 0 3.784 5,749 1.548 1.207 0 3.784 -0.103***
DA 10,439 0.0695 0.0647 0.00099  0.350 5,749  0.0702 0.0651  0.00099 0.350 -0.001

e ok, ek, ek RIRIRIE 10%. 5% 1% /K ER %

14
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4.2 FXMTHR

1Bl Pearson R B EAT TG (Two-tailed) SRIFFATHI R 04T. ME4 29 0] LUE H &
EBUE T 505 53 b I 28 R FTu rR R A FEE RN 23 A e R N B AE 9 AH O, 5 TR VR A 2
(Accuracy) A7 38 i N BRIAE 5 222800 1 9-0.029410.063, AR REUAHEAK,
HRTE1%AKF LR 5o 55 fIAE % 5240-0.002, RiXBFEKF. Hitknr
AR5 0 W v A R IBUIE 7 e 2 388 00 2 U e R ) PR v e 5, W 1 B 22 1 40 BT T % A
o EAF—FEME, 235 1AH ¢ R E0R Re vl B AR & 2 [A] 1) %% DIRR BE T AN Re AdRe F b (1) [
RRAR, AREFIMHKABAR TS ELEZEFERKR. TR H AR AL
BEREOLT, {FHOLSIE G RIERIGUE & BUA T 55 2 Il 2R Fl 2 [ ) R R OG &R
BbAh, TR R REE/NT0.5, VAR T 2 A AAAAE 2 8 1) 2 B2

15
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4.2 HRMED M

Size Lev Roa Loss First Dual State Accuracy Dispersion  Follow PC PC Level DA
Size 1
Lev 0.575%** 1
Roa -0.12%**  _0.40%** 1
Loss -0.054  0.060***  _-0.399 1
skksk skksk
First 0.199*** (0.074*** (.092***  _0.076 1
skksk
Dual -0.211 -0.161  0.048*** (.044***  _0.054 1
skksk skksk sksksk
State 0.417**%* (.332%**% _(Q, ]2%%* _( [4*** (25]**%* _()30%** 1
Accuracy 0.096*** (0.197***  _0.454 0.464*** _0.039 -0.019** (0.024%** 1
sk stokeok
Dispersion 0.208*** (0.150***  _0.066 0.036*** (0.048*** _0.037 0.057*** (.433%** 1
skksk skksk
Follow 0.204*** 0.019** 0.198***  _0.058 0.067*** -0.013* -0.018** -0.073 0.132%** 1
skksk skksk
PC 0.009 -0.001 0.016**  -0.009 -0.004 -0.049 -0.034 -0.027 -0.008  0.041*** 1
skksk skksk skksk
PC Level 0.03] *** 0 0.022***  _0.011 0.001 -0.039 -0.052 -0.029 -0.002  0.063*** (.94]%** 1
skksk skksk skksk
DA 0.042%** (.152%** _0.08*** (.141*** (0.00400 -0.001 0.033*** (0.176*** 0.081***  0.006 0.005 0.001 1

Ve ok, sk, ek R RIRTE 10%. 5% 1%/KF iR
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N

o

EEUA T 55 0 WA N ——3 T A B BTk

4.3 [EY)3571h

4.3.1 SEBGAE RS 9T Z R FN A =3 954
k4.3 Fion, &E B

la, #&321B¥% 1b.

VA= ==X
HH >3

5 Accuracy 1 &2 #/&-0.000517, X7F 0, 7E 1%HI7K
P ERZ: 5 Dispersion [ R H/&£-0.0001807, £ 1%HI/K T EEZE: 5 Follow 1 R ¥
0.027072, £ 1%7KF 23 . Accuracy FRF 3 — 734 T PR 5 SEBRAE 2 (8] i 22, /)
B, [FEE, Dispersion fCGRANF 53 I NG < (8] i 22, B/ BEF . SR S S IBUG
o B A AT TSRO AR B, PRI AR 23 B BE, S0 e IR B R N B, PR 4a ik

43 = EBURE SO 3 b T ) T ) 5 0
(1) 2) 3)
VARIABLES Accuracy Dispersion Follow
PC Level -0.000517*** ~ -0.0001807***  (0.027***
(-3.73) (-3.56) (4.11)
Size 0.002%** 0.002%** 0.280%**
(7.13) (19.52) (24.04)
Lev 0.015%** 0.005%** -0.126*
(9.27) (8.17) (-1.66)
Roa -0.047%%* 0.013%** 4.798***
(-9.45) (6.95) (20.32)
Loss -0.005%** -0.000 0.327%**
(-3.13) (-0.44) (3.96)
First -0.000%** -0.000 0.001
(-4.86) (-1.12) (1.42)
State -0.003%** -0.001 *** -0.254%**
(-6.08) (-6.72) (-9.47)
Dual 0.000 -0.000 0.010
(0.00) (-0.14) (0.38)
Constant -0.010* -0.028%** -4.476%**
(-1.84) (-14.17) (-17.75)
Year/Industry Yes Yes Yes
Observations 12,277 12,277 12,277
Adj-R? 0.0744 0.0941 0.101
F 29.18 37.43 40.56
TE: SN T, *. sk, s RIRIRTE 10%. 5% 1%KT £

4.3.2 BERENHNY ST

{8 H] Baron A1 Kenny #2 ! (12 X B A 73 gk R e R i s AR AT, R A Bl R g

17



o

ZINREEAR A LR S B BUA T 55 0 T R PN ——3 T A B BTl

ZERME 44 For. B (D WiEh A AEAEHZRE EREE, 21 (2) - (4) RiEREE
e AR E ERIEIE, 5] (5) - (7)) BIFFEAZEEATEMP LR LREE 5] (D
KPR EEBUAT RS ENTHRE A IS (=-0.001, p<0.1) , F| (2) - (4) FLEHEY
PSR 52 S TR R (:=24.37, p<0.01) . TRIA I (+=11.40, p<0.01) .
SIATITEEEANEL (=2.60, p<0.01) , %] (5) -F| (7) NEESHAEMH N RN R
B S, R AR o R A v IR DRI A A T 2 R TN R A R L o B AT R N B
RKEAFEBF S HAEH.
BT, Bk 2 HEIKIE.

18
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R 44 BARPURE KA RN AR

(1) 2) 3) (4) ) (6) (7
VARIABLES DA Accuracy Dispersion Follow Accuracy Dispersion Follow
PC Level -0.001* -0.0004658***  -0.0001718***  (.027***
(-1.72) (-3.44) (-3.41) (4.16)
DA 0.088*** 0.015%** 0.458*** 0.088*** 0.015%** 0.469%**
(24.37) (11.40) (2.60) (24.33) (11.35) (2.67)
Size -0.003#** 0.002%** 0.002%** 0.286%** 0.002%*** 0.002%*** 0.28]***
(-5.76) (8.25) (19.94) (24.65) (8.55) (20.19) (24.16)
Lev 0.051*** 0.011%** 0.004*** -0.160** 0.010%** 0.004*** -0.150%*
(12.97) (6.71) (6.94) (-2.09) (6.60) (6.83) (-1.96)
Roa 0.020 -0.048%** 0.012%*x* 4.775%** -0.049%** 0.012%** 4.789%**
(1.62) (-9.98) (6.87) (20.21) (-10.03) (6.82) (20.29)
Loss 0.008* -0.006%** -0.000 0.318*** -0.006%** -0.000 0.323 %%
(1.79) (-3.55) (-0.58) (3.85) (-3.60) (-0.63) (3.91)
First -0.000 -0.000%** -0.000 0.001 -0.000%** -0.000 0.001
(-0.40) (-4.87) (-1.08) (1.42) (-4.89) (-1.09) (1.43)
State 0.000 -0.003#** -0.001***  -0.267*** -0.003%** -0.001*** -0.254%**
(0.20) (-5.91) (-6.43) (-10.01) (-6.26) (-6.77) (-9.48)
Dual 0.003** -0.000 -0.000 0.004 -0.000 -0.000 0.008
(2.09) (-0.32) (-0.22) (0.16) (-0.46) (-0.36) (0.33)
Constant 0.155%** -0.023#** -0.030%**  -4,599%#* -0.023%** -0.030%** -4.549%**
(11.93) (-4.32) (-15.23) (-18.14) (-4.48) (-15.38) (-17.94)
Year/Industry Yes Yes Yes Yes Yes Yes Yes
Observations 12,277 12,277 12,277 12,277 12,277 12,277 12,277
Adj-R? 0.0424 0.116 0.103 0.101 0.117 0.103 0.102
F 16.53 47.12 41.14 40.24 46.18 40.35 39.65

VE: FES N TE, *. %k,

sk P RIRTE 10% 5% 1%KF F R
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4.3.3 MIFANEEXNSEBIAE RS S IRER R TN 2 8 X RHF

SHBNTE (2018) KATH) CHE A6 Wi ia8dk s ) KWt FUR R LA Market [
REBCOIR I AR A, JFRAT A AHmIH . R mIe kT, mENERE RS
Accuracy Z [A]ff) RECH-0.001, 7£ 5%KTF EREH, (HRMCKTHKM FHHE M RN
IEEARE, BRI BOA TS 52 N &R B0 (e, RIS o
RPARTTMAERA S . B, s T I SR A BOA TS 52 PR B A T 0 70 B B2, (RT3
AT IR o0 B, PR R P RIS BT AMUnt, mrlisaie st
BEWIN A HITIEERNEL (t=4.85, p<0.01) (HERET AR BRI AN RAEE . H
Ut B 3 43 BB B

T B T XN LR IR 5t A XTI A R AT, AE T I RE EE AR Y 3
X, IEXGIEEAE 4, Ak LS Tt 7 XEF/LT I, BRSNS
DU R Gy A . XRMEOL T L BUA T S 4 A S SR WA WIS A m s, M
AL AT IR A TN = A 2= o AR S, FETT A RE R B IX, Al I BGA T S
A Ml 55 UG R 7R 38 SNy, SR Pl 1R £ P et o lb 58 S D035 (a5, AT 156 4520 M7 U )
LA TINSE D HER,  th e 3— T AT I B2 Ak AR AR

® 45 WA 5 AL B A 56

Accuracy Dispersion Follow

VARIABLES Low High Low High Low High

market market market market market market
PC Level 0.002 -0.001** 0.001 -0.000 0.093 0.104%***

(1.47) (-2.11) (1.24) (-1.06) (1.63) (4.36)
Constant -0.006  -0.018**  -0.027***  -0.028%**  -4.659*** 4 (093%**

(-0.79) (-2.20) (-10.91) (-9.25) (-14.65) (-9.93)
Controls Yes Yes Yes Yes Yes Yes
Year/Industry Yes Yes Yes Yes Yes Yes
Observations 7,897 4,380 7,897 4,380 7,897 4,380
Adj-R? 0.0748 0.0726 0.0927 0.0947 0.0962 0.122
F 19.23 10.79 24.06 14.09 25.01 18.35

e FESHNTAE, *. s o005 KIRIE 10% 5% 1%KF L&

Dk BEFIEE (2018) KPR, BT (TESEHTTIHEEERE) HEHF 2016 45, 2017-2019 4EH) market $§
PRI%HE 2016 HITEHCEAT 204

20
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FLE REYRRE

4

5.1 FERTE

BEE AT R E N O-1 B E, RESHMERK P SAAERIET SEUE 1,
BIEUE S 0. BIHPILE R 4.1 frox, EFEH] 7T AN 43 B 1 e RO8 fa, - Tt v
FE (+=-0.001, p<0.01) . FHMEJE (+=-0.001, p<0.01) . ZHrifiiEEE A% (+=0.067,
p<0.001) 5 BUAT S B RAIR B, BV S BUE S 590 24 I 2 R 7t
TERAFEAE EE NZ,  FRARE R T0I 1 43 B2, XS AR S Rtk — 20 P iE 1
1% 1b.

5.1 HEBBURH F0€ U R

21

(1) 2) 3)
VARIABLES Accuracy Dispersion Follow
PC -0.0071*** -0.0071*** 0.067***
(-3.06) (-3.08) (3.02)
Size 0.002%** 0.002%** 0.282%**
(6.96) (19.41) (24.33)
Lev 0.015%** 0.005*** -0.131*
(9.33) (8.22) (-1.73)
Roa -0.047%** 0.013%*** 4.795%**
(-9.44) (6.96) (20.30)
Loss -0.005%** -0.000 0.325%**
(-3.11) (-0.43) (3.93)
First -0.000%** -0.000 0.001
(-4.87) (-1.14) (1.44)
State -0.003*** -0.0071*** -0.259%**
(-5.95) (-6.61) (-9.68)
Dual 0.000 -0.000 0.009
(0.01) (-0.14) (0.36)
Constant -0.009* -0.027%** -4 52 5% %
(-1.67) (-14.02) (-17.96)
Year/Industry Yes Yes Yes
Observations 12,277 12,277 12,277
Adj-R? 0.0740 0.0939 0.101
F 29.04 37.33 40.31
TE: TN TE, *. e, s pHIRORTE 10%. 5%, 1%K T E &%
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5.2 {mE)ig 4y LEE

I BUATS BEAT RE S BIBUM T IREEE . 1RIR7KF. A3 GDP. T FE R 4 ME A
R, N T AR REAEAE B N AR I, ST PSM RIS ES AR E N AR A
AT S AEAE N AR B2 L TUEL A BUA TS St L FEAR ChF 4L , #IEE Logistic
B i MR AR5y, ARG BN 5 BORE AR SR AT R 30 . {3 FH Al AR UL VAR B0 UG
T SRS 43 B U Z R T P38 85O . GanER 5.2 B, TRINAERF S (1) ATT At 1H{E 9-0.00086,
1E 5%KF FRZE (=-2.01) 5 TR ATT A RE, (H250A R IE 8 hEgE
T 505 TN 23 BORE B8 R 7 TR AH— 25 /e e B N E ATT B8 0.077, 1 1%KF F &
F (t23.52) o FEARULE AT DA B S BUA T S 20 BT 4 R T 2 TR ) 0% R = AR fd A mT
FEM

R 5.2 WA IR 70 I 28 R T (1 52 Wi P A

AbFEZH X I ZH. ATT T1H
Accuracy 0.00148 0.0157 -0.00086 -2.01%*
Dispersion 0.0073 0.0075 -0.00016 -0.96
Follow 1.55 1.47 0.077 3.52%%*

e FESHNTE, . sk, ok ) JIRIRTE 10% 5% 1%/KF B2
DA & B 1 oA R B2 g, itk — 2B AT P AR B, S5 RN 5.3 BRI
e 5 BT A2 AR ZE #0/N T 10%, HFTA t ke () 25 S AR 4 b 20 5 0 BB 4H O &
G 7= AR, BREE — RIRARFE L] (First) #b, HAhAR &7 ULEC 5 72 VLR )5 226 B
BEAIS, OB RAVCEC SO BT« 32 T o, 5% T F00l 4 sl S R0 A D i N 50~ i 1k
RIS ANFROR, S5 R ARTIRAHIE], DR IRAT TR [l )21 285 SR IR 52 21 9 A 1Y) 3 2 52
5.3 KA B P AT EAIG

Unmatched Mean %reduct t-test
Variable = Matched  Treated Control %bias bias t p>t

i U 22.366  22.340 2 1.2 0.232
Size M 22366 22360 0.5 77 024 0810
Lev U 0.416 0.416 -0.2 -0.1 0.924
M 0.416 0.415 0.6 -258.5 0.3 0.762

Roa U 0.061 0.059 34 2.08 0.037
M 0.061 0.061 -0.2 93.2 -0.13 0.900

Loss U 0.027 0.031 -1.9 -1.17 0.242
M 0.027 0.030 -1.5 21 -0.83 0.409

First U 35323  35.435 -0.7 -0.46 0.648
M 35320 34.898 2.8 -275.4 1.51 0.131

22
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R 53 REACE KA

Unmatched Mean %reduct t-test
Variable Matched  Treated Control %bias bias t p>t
Dual U 0.236 0.282 -10.4 -6.27 0.000
M 0.236 0.243 -1.5 86 -0.8 0.425
State U 0.352 0.387 -7.1 -4.32 0.000
M 0.352 0.343 1.9 72.7 1.05 0.292

5.3 NEEEBAHERYN

ANZG FEHT A RONE, A =44 [ R R B T SR A 2R UG G =4 50 A T 2 AR K
FEREAT I 2R 5. 4 BOSE RER W e BOIA T 5 Sk 2 09 00 204 I e R 000 O E R . B AR
B, SN IMIE B NK A SCIIBE FE 4518 F A5 2 98k .«

R 5.4 AR 5 RN [ 45 R

(1) @) 3)
VARIABLES Accuracy Dispersion Follow
PC Level -0.0003314***  -0.0001459%**  0.026***
(-3.35) (-3.28) (4.67)
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(-1.76) (-17.97) (-23.30)
Controls Yes Yes Yes
Year/Industry Yes Yes Yes
Observations 16,188 16,188 16,188
Adj-R? 0.339 0.0895 0.121
F 231.3 45.17 62.65

e FESHNTAE, *. s w005 KIRE 10% 5% 1%KF L&

5.4 BIPNTE

%% Ball and Shiwakumar(2005) fFEZ 4 BN THBE AL, THRER A% 1 B R E o Forp,
RN A E MV R R 2 228 T S I e A RN BERE B ILE T E
R WE <0 MEUEAN 1, WIIEES 0. Rl R M4
(BB RS BRNE LA, 280 B R AR B F R B S TBOR, BRI . THEA
ULy

, = ot 1 -1t o o3 w1t g B , C+ 1D

55 REHPNLEE N GRRFER BN EIRGR. 71 (D SEBUEE &
R PE N FE i R E0N-0.00003384, 1E 10%/K°F R, WiH MV IBUE Y 6,
AT EARE AN, BRI ERRERLT. 5 (2) - (4 BWIFP N T E SR E [

23



ZINREEAR A LR S 1 BUA T 55 AT A TN ——2 T A B il

RISC AR, BRYPERLTT R 5 T AE R L 1) R B0 0.037, 1E 1%K°F B2, S5 BIE
FERIZRH0 0.016, 1E 1%/KV ERE; SBEABZERARERR. WMV IERR
T, AT TR HE R, AN > A T T8 B 2 BRI A1) (5D - (7) ik
BRI PN, 8RR EAREBUA T 75 20N AER L (t=6.04, p<0.01) A
T > B (=6.52, p<0.01) [FRAAEE] 7 E D FAIER], X Tt ifie g NACsA i
BIFPA A AT DLIEM B i 2 45 RAEFR R .

24



ZINREEAR A LR S = B BUA T 55 2 W T R PN —— T A B i il

m

R 5.5 B A ASEE ORI A RN A IR

(D ) 3) “4) ) (6) (7
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